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MEMORANIOH FOR THE RRECOHED
SUBJECT: FPederal Life Insurance

25XK1A9a 3 tuis afterncon Security Office, ¥r.
25X1A9a Insurance s Office of Perammel, and
1 vislited ¥r. Haurice 5. Brown, Chief Actuary of the 7, 5, Civil

Servite Commission Fetirement Mvision., The purpose of our visit was

to explore with ¥r, Drown the reguirsmenta of the Commission for

reperts from the Office of Federal Employees Uroup Life Insursnce (OFEGLI)

in New York om claims palid under the Federal Life Insurance Progrim.
25X1A9a [ Jand I had lsarned on iionday of this week from lr. ¥illiam

MoKinley of DFEOL] that name reports had been usked by the Commiszion.

2. Nr. Brown affirmed the fsct that name reports have been usked of
the Mew York Office. These reports list name, date of birth, date of
death, domleile, sgency, mmount of insurance pald, amcunt of salary at
time of claim and benaficiary to whom paid. ir. Brown explained that the
Commission feels it needs such reports for the purpose of monitoring the
1ife insurance progrsm and to serve as a check against fraudulent claims
which might be intyoduced into the system. Further the Commission in-
tends to check the bensficlary under any life imsurance elaim with the
venaficlary under regular retirement system payments. The Commission in-
tends to transpose such reports ontc IBM carde from which can bs produced
endless statistics., The basic statistics will be in the form of an
sgency by agency breakdown showing the total claims pald snd the aggregate
dellar smount of those claims for each ageney. However, Fr. Broun
admitted that it wes poseible the Commission might be asked by a Congress-
man for a report on the benefits paid to residents of his state. The
insurance contract between the Commission, representing the Federal
Government andl the vericus lmsursnce companies, provides for an ammual
report tut dose not epecify that & shall be a name repert,

3. ¥e sxplsined in general terms to ¥r. Brown the pitfalls which
the Agency must avold in the disclosure of any information which would
identify Agemcy employees, particularly those in sensitive positlons, or
any other statistics from which eeuld be deduced igency strenpgth or
disposition. Mr. Srown readily sgreed with the need for close handling
of such natters sand when we vers asked we gave the opinion that the only
satisfactory solutdon to the nane reporiing requirement would be that no
reports be made by the office in New York to the Commission., e expressed

. the further opinion that any claim involving CIA personnel or persennel
" af imstsllations in which we ars interested should not be throwm into the
“yormal claim number ssyies but thal a separate mumbering system should be
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provided for such claims. Ye expressed the opinion thet if Hr. FeKinley

ecan process such claime personelly (which he offered to do to 25X1A9a
and me on 8 Novesber 1954) and could hold such clsim papers

and secure area that the major security objections of mmymaé be
ovarcome,

Le 4o them discuesed with ¥r. Brown how he expects to reconcile and
check the axumal report from the Office of Federal Life Insurance. He
eaxplained that at this poiat his IBM cards would come into play end with
time hs expects to e sble %o check out mtim}.ywmalrsportm
nished the Commiszsion by the NHew York Office. The abssnce of mny name
reports inwolving CIA personmal would an-uy lsave & blank in
4y, Brown's reconciliation. In digcussing a remedy faor this, the suggestion
was made that CIA might receive the nams reports from the New York Office,
4f necessary through a cut-out. At the time of reconciliation CI4 could
verify for Hr, Browm {that x numbar of claims had been paid a total dollar
anount.

5. We concluded the conference by !ir. Brown's promise to discuss
our problem immadiately with Mr., WYarpen Irens, Chief of the Bureau of
Departmental Operations, and our promise to consider the advisability of
our receiving name veports from iMr, HeKinley for purposes of reconcilistion.
¥r. Browm also agreed to conmtact Mr, leKinley and instruct him to establish
a separate mnbaring system for claims in which our Agency has an interest.
The two claime hemd-carried to Mr, #cKinley on 8 November are to be withe
drawn from the nmhr mmbering system, placed in ths seperate system and
mnt&rm 12 claims are to be zssigned to the regular numbers vacated
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